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Howe Reassures U.S. on WEU Purpose 
LD1411182588 London PRESS ASSOCIATION 
in English 1752 GMT 14 Now 88 


[By Tom McMullan. PRESS ASSOCIATION diplomatic 
correspondent] 


[Text] The addition of Spain and Portugal to the West- 
ern European Union was not intended to diminish the 
transatlantic pillar of NATO. Sir Geoffrey Howe said 
today. 


It was to strengthen the European pillar of the North 


Atlantic Treaty Organisation, the foreign secretary, who 
1s president of the organisation, reassured the United 


States. The Spanish and Portuguese foreign ministers, 
after signing the agreements in London, also acknowl- 
edged the importance of the U.S. role in maintaiming 
Europe's defence. The WEU originally consisted of Brit- 
ain and the six onginal European Community countnes 
as a forum for discussing Jefence issues. 


After years of little act:vity the organisation, largely at 
the initiative of the French, took on new significance a 
few years ago. Some observers feel that as the United 
States comes under pressure to reduce the number of its 
troops in Europe the organisation may become more 
important. Turkey, also a NATO member, has applied 
for membership. Sir Geoffrey said the application was 
discussed briefly, but no formal reply had yet been sent. 


Britain 1s currently president of the organisation and Sir 
Geoffrey and Defence Secretary Mr George Younger 
were hosts to their Counterpurts al a one-day ministenal 
meeting. 


Sir Geoffrey told the Spanish and Portuguese foreign 
ministers that it was “heartening that you are now 
porning us ir the pursuit of our twin goals—to develop a 
more cohesive European defence identity”. “As a club of 
nine we will be well placed to face the challenges of the 
1990's on the security field,” he said. 


Foreign Minister Statements on WEL 
LD1411201088 Madrid Domestic Service in Spanish 
1700 GMT 14 Now 88 


[Text] Spanish Foreign Minister Francisco Fernandez 
Ordonez has sai' in London that with Spain's yorning of 
the WEU a new period is beginning in foreign policy, 
fully integrated in all the institutions connected with 


building Europe and with the security of the continent. 
This afternoon Fernandez Or4onez sigr’4 on behalf of 
Spain the protocol of accession to the WEU. The same 
was done on behalf of Portugal by Foreign Minister Joao 
de Deus Pinheiro. 


INTERNATIONAL AFFAIRS 1 


In hes speech after the protocol signing. the Spanish 
foreygn minister recalled that in October 1984 Prime 
Minister Felipe Gonzalez had explained what the essen- 
tual points were for a Spanish peace and security policy 
Among these points. Fernandez Ordonez added. were 
three which take on their full dimension today: Spain 
remaining in the Atlantic Alliance. the establishment of 
a new and solid bilateral defense relationship with the 
United States, and Spain's interest in a revitalized WEU. 
For his part, British Foreign Secretary Geoffrey Howe 
described Spain and Poriugal’s accession to the WEU 
this afternoon as a histori day. 


* EC-Internal Mariet Plans Disquiet Japan 
36200016 Munich SUL DDEUTSCHE ZEITUNG 
in German 2° Sep 88 p 32 


[Text] To date, relations between Japan and the EC have 
been dominated by constant dis;utes over trade ques- 
tions. In addition, ever since the EC decided to round 
Out rts internal market by the end of 199). there has been 
increasingly greatcr focus on the topic of reciprocal 
investments. Here. too. the animositics on both sides are 
substantial. At a conference in Berlin. Japanese spokes- 
men cxpressed the fear that by fully developing its 
imternal market the EC intended to make access difficult 
for countmes such as Japan. when at the same time 
Europeans were demanding that Japan open up cven 
more—for investments and acquisitions, as well 


Kazuo Chiba. Japan's ambassador im London, com- 
plained at a conference that was jointly organized by the 
EC delegation in Tokyo and the Japan-Gierman Center 
in Berlin that the relationship between Japan and the EC 
has always been marked by “too much burcaucracy” and 
“too little statesmanship ~ Further. that in Europe Japan 
rs under suspicion of having allied itself with America 
against the Europeans. While the Government in Tokyo 
i$ anasous to tear down the walls of the “fortress Japan.” 
many Japancse were under the impression that there was 
vigorous activity in Brussels to use ihe internal market in 
Europe to erect a new fortress. Nonetheless, with the 
passage of the new US. trade law. there 1s “very clearly” 
the feeling that there is im fact “some commonality” 
between lapan and Europe 


Threat to GATT 


Kazuo Nukazawa. executive director of the Japanese 
industnal association Kesdanren. viewed the EC's inter- 
nal-market plans—as well as the lS 4 anadian agree- 
ment on establishing a joint free-trade szone—as “a 
significant threat™ to the GATT [General Agreement on 
Tariffs and Trade] multilateral international trade sys- 
tem. Now, whenever visitors from Europe suggest with 
some urgency to the Japanese to invest in the EC before 
1993. thes only reinforces Japanese “fears” of the inter- 
nai market. There is also the impreswon that import 
restrictions on Japanese automobiles by some EC coun- 
tres (Italy. France, England) are to be extended to the 
entire EC in 1993 
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In view of the economic data, Muncok: Datc. Tokyo's 
ambassador to the EC in Brussels, stated that relations 
between Japan and the EC had developed on a scale that 
would have been “inconceivable™ at the beginning of the 
1970's. Between 1973—the first year of EC cxpansion— 
and 1987, Japan's exports to the EC rose from $4.4 to 
$37.7 billion, and its imports from the EC increased 
from $3.18 to $17.7 billion: in 1970. Japanese invest- 
ments that had been effected since 1951 in EC countres 
amounted to less than $640 million, but at the end of 
1987 exceeded $21 billion. In 1987 alone the Japanese 
invested $6.6 billion in EC countries. This trend might 
very well be reinforced in the next few years because of 
the EC internal markets. But Date 1s also afraid that the 
EC could raise new barriers in the course of creating its 
internal market. 


Michio Mizoguchi, who has represented Japan in numer- 
ous GATT negotiations and who 1s currently serving as 
ambassador to Copenhagen. finds that because of their 
endless squabbling Japan and the EC had concluded 
“that we have no other alternative but to coex,st and that 
cooperation is preferable wo mere coexistence.” Yet. on 
the course of discussions on trade, we must not lose sight 
of the overall economic and political implications 


Japan welcomes the European internal market as long as 
the EC assumes an “open and nondiscriminatory 
posture” toward third countnes. Of course. certain 
import restrictions that were imposed on Tokyo when 
Japan joined GATT should be “dropped without delay ~ 
Japan has a mght to demand that the EC internal market 
be created “in full compliance with GATT regulations. ~ 
Moreover, Mizoguchi gave the U_S. trade law somewhat 
better marks since it gives Washington the appropriate 
power in the so-called Uruguay round of GATT negot- 
ations, a “very significant event.” 


Sensitive Sectors 


On behalf of the EC, Willy de Clereg, commission 
member responsible for foreign relatvons., flatly rejected 
fears that the EC intends to use the internal market to 
become a “fortress Europe.” These fears are “totally 
unjustified.” Of course, he could not ignore the fact that 
in 1992 “a lomited number of sensitive sectors” will be 
left that “will require measures at the level of the EC on 
place of national restrictions.” 


INTERNATIONAL AFFAIRS 


In respect to the umport resinctions on automobiles, dc 
Clerog said that he was confident that negotiations with 
Japan will produce a solution. In respect to the serve 
sector, the EC commussioner stated categorically: “In 
this area we see no Cause whatsoever to unilaterally grant 
third countnes the advantages of our internal liberaliza- 
thon.” But we are prepared, on the basis of mutualit.. to 
negotiate in a mululateral or bilateral manner. in this 
connection de CLercg defined the mutuality, which 1 
the EC's goal. as a “balance of the advantages im the 
spin of GATT.” 


EC in Balance 


Jacques Bouyer. head of the Radiotechnique- ompelec 
electronics firm and board member of the French 
employers association, drew up a simple accounting for 
the Japanese: Western Europe, not the United States. 1s 
potentially ihe largest export market for Japan. In its 
trade relations with the world, the EC 1s i a State of 
balance, but Japan is not. Thus, Japan's task 1s to 
establish this balance. In respect to investments, Bouyer 
criticized the lacking mutuality of opportunities. He was 
not at all opposed to the fact that Jann owns 20 percent 
of EC mdustry—“with the provi that we own 20 
percent of Japanese industry ~ Moreover, the French 
industrialist recommended that the Japanese work less 
and Europeans more 


Hungary's Horn Speaks At North Atlantic Assembly 
101511125888 Cologne Deutsch/andtunk Network 
om German 1200 GMT 15 Now &8 


[Text] The state secretary in tie Hunganan Foreign 
Ministry, Gyula Horn, gave a speech before the North 
Atlantic Assembly. the first politician of a Warsaw Pact 
country to do s At the Hamburg mecting. Horn 
appealed to the countnes of the Western Alhance to 
onent cooperation between the countries of the two 
power blocs toward economic factors rather than polit: 
cal dividing lines. The Hungarian politician proposed a 
reduction im conventional armament to a level which 
would not allow any side to attack. In addition, the 
Warsaw Pact and NATO should publish thei defense 
budgcts and data on thei armies. Horn stressed that 
confidence-buiiding measures are an essential prerequi- 
site for reducing military tensions in Europe 
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Vranitzky on Recognition of Palestinian State 
AU 1511175688 Vienna Domestic Service in German 
1700 GMT 15 Now 88 


{Interview with Chancellor Franz Vraniuzky by uniden- 
tified reporter in Vienna on 15 November—recorded] 


[Text] In Vienna, Chancellor Vranitzky welcomed the 
PLO’s indirect recognition of Israci as a breakthrough. 
Concerning the question of recognizing the new Pales- 
timian state, he said: 


[Begin recording] [Vranitzky] Whether a state wnnout a 
definite territory can be recognized needs to be studied 
from the international law and diplomaiic point of view. 


[Reporter] If these studics show that the state can be 
recognized under international law, will Austria do this” 


[Vranitzky] As in the case of all studies, | can talk about 
this only when these studies have been concluded. 


[Reporter] The PLO office in Vienna might become the 
embassy of the Palestinian state—and soon. 


[Vraniuzky] If the developments continue as positively as 
this step implies—yes. However, this 1s such a sensitive 
and controversial issue that all precipitate predictions 
might have a detrimental effect on the cause itself, and 
therefore, | am rather cautious and reserved—but. bas- 
cally, my attitude is a positive one. [end recording) 


Afghanistan Protests Vienna Resistance Office 
AU 1511110688 Vienna WIENER ZEITUNG 
in German 15 Nov 88 p I 


[Melita Sunjic report: “Afghan Charge d' Affaires Pro- 
tests Sharply; ‘Private’ Rebel Office in Vienna”) 


[Text] A plan by the coalition of Afghan rebels to open 
an in tion office in Vienna has been sharply criti- 
cized by the Afghan charge d'affaires in Vienna. Accord- 
ing to the Vienna Foreign Ministry, the establishment of 
the office 1s exclusively a matter of private law and not of 


diplomatic importance. 


At an unscheduled news conference yesterday morning. 
the Afghan charge d'affaires in Vienna protested vehe- 
mently against the “opening of a representation office” 
of the Afghan resistance in Vienna mar Mohsenzadah 
Stated that his country would regard such a decision asa 
“provocative action” and an “unfriendly step” on the 
part of Austra. 


Mohsenzadah talked of an “extremists office in Vienna,” 
the opening of which his country could only note with 


regret. 


Ambassador Dr Ench Schmid, political director of the 
Foreign Ministry, tried to cool down emotions im an 
interview for WIENER ZEITUNG. It 1s exaggerated to 





AUSTRIA 3 


speak of a “representation office.” he stated. Every 
association and every private person 1s entitled to open 
an information office in Austria, 80 long as Austrian laws 
are not violated. 


As a matter of course, the office will not have diplomatic 
status. Schmid: “Such an office will surely not be ‘com- 
petition’ for the Afghan Embassy.” The Kabul govern- 
ment 1s the only institution with which Austria main- 
tains diplomatic relations. 


The question of whether official suport, for example, in 
the form of subsidies, will be provided for such an 
information office, was answered im the negative by 
S*amd. The Afghan resisiance coalition applied for 
permission to open an office in Vicnna “some weeks 
ago.” When this office will actually go into operation 1s 
still uncertain 


This course of action 1s “nothing new.” Schmid argued 
In the first place, offices of the Afghan resistance already 
exist in a number of West European states. Secondly 
offices of resistance groups that are not diplomatically 
recognized, such as that of the Western Sahara Popular 
Front for the Liberation of Saquia al Hamra and Rw de 
Oro, have also been established in Vienna 


Before that, in his news conference, the Afghan charge 
d'affaires had spoken of a “worldwide psychological war 
against Afghanistan” being waged by the rebels 


Mohsenzadah demed reports on the halting of the Soviet 
troop withdrawal from his country He stressed that. in 
accordance with the Geneva Afghanistan Agreemen: 
one-half of the troops has already returned to the USSR 


President Waldheim Withdraws All Slander Suits 
401511214488 Vienna Televison Service in German 
2100 GMT 15 Now &8 


[Text] President Kurt Waldheim has ordered that all 
criminal proceedings initiated by him against those 
suspected of slandering him be withdrawn According to 
the President's Office. on the occasion of hes 70th 
birthday. the Austnan president thus wants to contribute 
to calming the situation and to reconciliation, after 
international and national bodies have found that he 
cannot be accused of any persoually culpable behavior 
during World War Il 


Cook Te Be Tried fer Aiding South Tirol Terrorist 
401611095288 Vienna VOLASSTIMME in German 
16 Now 88 p 2 


[Unattributed report: “South Tirol” } 


[Text] lansbruck—Carola Unterkirchner, camp cook of 
the “Sepp Kerschbaumer™ Riflemen'’s Company. will be 
tried im Connection wiih the case of the alleged “South 
Tirolean activist” Ausserer, The woman 1s suspected of 
having provided Ausserer with cxaplosives 
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Gorbachev To Meet Queen, Thatcher During 
LD1511215588 London PRESS ASSOCIATION 
in English 2006 GMT 15 Now &8 


[By Tom McMullan, PRESS ASSOCIATION diplomatic 
correspondent] 


Visit 


[Excerpt] Soviet President Mr Mikhail Gorbachev will 
meet the Queen as well as have top-level talks with Mr. 
Thatcher during his 48-hour visit to Britain next month, 
officials confirmed tonight. But the visit will be briefer 
than was at first expected and will not allow enough time 
for the Soviet leader to make any trips outside London. 
This will be a relief for police and officials responsibic 
for the massive securnty operation which will surround 
the visit. Details of the tnp were becoming known as Mrs 
Thatcher left for Washington to say farewell to president 
Ronald Reagan and have talks with his newly elected 
successor, Mr George Bush. 


Officials in London were stressing that Mr Gorbachev 
was paying a sirictly working visit, although as Sovict 
head of state he would be received by the Queen at 
Buckingham Palace. A state visit 1s almost certain to take 
place in due course. This would involve the Queen 
making a return visit to Moscow, although officials were 
unable to confirm that Mr Gorbachev planned to invite 
the Queen to the Soviet capital. Duckinghan Palace was 
tonight distancing iiself from speculation about the 
Queen visitng Moscow. A spokesman said: “There are 
no plans for *++ Queen to visit the Soviet Union to pay 
a state visit. If an invitation to pay a State visit was to be 
received, the Queen would at on the advice of minis- 
ters.” Ministers must approve the Queen's foreign travel. 
No British sovereign has vistied the Soviet Union since 
the First World War, when the Tsar's family, who were 
related to the British monarchy, were tilled by Bolshevik 
revolutionaries in July 19° 8. 


The centerpeice of Mr Gorbachev's visit—from Decem- 
ber 12 to 14—will be a day of talks with the prime 
minister at Chequers. Mrs Thatcher and Mr Gorba- 
chev—who will be accompanied by his »ife, Rarsa—are 
expectea to have preliminary talks shortly after hes 
arrival on December 12. The next day has been set atide 
for prolonged talks which will also be atended by Soviet 
Foreign Minister Mr Eduard Shevardnadze and Foreign 
Secretary Sir Geoffrey Howe. 


Soviet Foreign Ministry Spokesman Mr Gennadi; Gera- 
simov made it clear in Moscow that Mr Gorbachev 
wanted to make arms coniro! the main subject of the 
talks It was accepted that he and Mrs Thatcher had 
differences on their approach to arms control, especially 
over the prime minister's strong support for nuclear 
deterrence. 


In Whitehall, officials said Mrs Thatcher capected that 
Mr Gorbach *v would report on his progress in secking to 
reform the Soviet economy, while arms control and 
East-West relation would also be major subjects. Mrs 





UNITED KINGDOM 


Thatcher 1s beheved to be shippirg out of favour im 
Moscow because wf her resistance to giving Mr Gorba- 
chev any undue help on his atiempts to revive the Soviet 
economy. This puts the prime monister out of line with a 
number of other Western European icaders. Britain has 
made about | bilhon pounds of credit available to the 
Soviet Union - significantly less than that offered by 
countnes such as West Ge many and Japan. 


Although the Soviet leader has kept his visit to London 
short, he 1s believed to recognize that Mrs Thatcher 1s 
still likely to be an influential figure in Western policy 
discussions, particularly because of her close links with 
the United States. Mrs Thatcher could also be capected 
to raise the Soviet record on human nghts, particularly 
in view of Soviet proposals to hold a human mghts 
conference in Moscow. [passage omitted] 


Thatcher Addresses Lord Mayor's Banquet 
LD141' 235588 London BBC Domest Service 
im English 2130 GMT 14 Now 88 


[Speech by Prime Minister Margaret Thatcher at the 
Lord Mayor's banquet in London—tive] 


[Text] My Lord Mayor, my late Lord Mayor, Your 
Grace, Lord Chancellor, Excellencees, my Lords, Ladies, 
and Gentlemen, my sincere thanks to you. my Lord 
Mayor, for your toast to Her mayesty’s ministers and for 
your very kind remarks and generally for the most 
excellent way in which you 80 kindly proposed the toast 
May | join you im stressing what a marvellous year's 
service your predecessor has given to all that 1s best in 
the City of London. We do indeed honor him 


{1 1s my privilege, my Lord Mayor, to congratulate you 
on your election. It 1s an histone and distinguished office 
which you hold, and it must give you particular pleasure 
since you are following i the steps of your grandfather, 
Sor Charies Collett, who was lord mayor 55 years ago 


Like your , a8 you reminded us, you, my Lord 
Mayor, are a member of the Glovers and, as you sec, | 
too am a Glover and proud of i 


Yes, | have always liked gloves, though taking the gloves 
off tends to go with the job of prime minister. 


As you told us, my Lord Mayor, you are also an accoun- 
tant, a profession | have long been close to | marned one 
and, may | say, he has subtracted nothing but added 
immeasurably to my life 


the first year's work of the new Parhament, and what 

parhamentary setvon it's been—the fourth longest this 
century, % days when the Commons had to sit after 
midnight, 44 government measures with some truly radical 
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And this record has been mirrored by the continuing 
achievements of the Crty. As you have reminded us, my 

, services are one of the success 
the decade. Indeed they now carn for us 10 
percent of our entire national income. So much for those 
who knock the City. 


A 


But if anything. the performance of the cconomy over 
the last year has been a little too strong Buoyant 
mvestment has been a very good thing, but too much 
consumption has been financed by too much borrowing. 
$0 weve taken act.on to make sure that inflation is kept 
firmly in check because the defeat of inflation remains 


our top priority. 


The higher interest rates will increase both the incent: ves 
and rewards to the millions who save, and at the same 
tome they'll discourage excessive borrowing, and in duc 
course they will heip to reduce the deficit on trade 


as you know, we have kept total public spending 
control. indeed, for the first time in over 20 
ing by government now takes less than 40 
national ncome. That's a very good thing 
great achievement. 
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flourrshing in the hearts of British people. 


But, of course, what is given has first to be carned. And 


reasonably well, you must be comparing yourself with 
the ¥ rong man. 


reiaiives, and who now have a considerable stake in 
pensions and in insurance schemes. They are the propie 
who are looking for an efficient service at a reasonable 
cost, and that, my Lord Mayor, is a particular challenge for 
the City of London which | know you are cager to meet 


My Lord Mayor, Lord Actor wrote that history 1 the 
onward march of liberty Sometimes it has required great 
faith to believe that, but now we are secing that faith 
rewarded. 


A few days ago | stood before Father Popieluszko's grave 
in Warsaw. | stood in Saint Brygida’s Church in Cidansk 
and | felt people's love of liberty, their yearning for 
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freedom as never before. Nothing could be more moving 


tide in freedom's favor, and how we can make sure that 
tsde becomes irrestibie. 
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In George Bush, we welcome a worthy successor We 
know him as a fnend. We admire him as a man of 


continue to provide the forthnght leadership which the 
West has come to expect from an American President 
We ulate him and wish him every success im his 


great office. [applause] 


But it 1s also the policies of the democratic governments 
which have brought about this great sea change in world 
affairs, policies to which we must remain truc now that 


they are beginning to reap success. 


We are going to find ourselves facing societies of a very 
different nature from our own for many years to come 
Nevertheless, we must do everything we can to siretch 
out hands across the divide. All the visits which I have 
undertaken, including the recent one to Polund, have 
been made in that spirit. | am very picased to announce 
tonight thai Mr Gorbachev has accepted our mmvitation 
10 pay an official visit to Britain, and that he and Mre 
Gorbachev will come here next month, | 2-14 December 
We shall give them a very warm welcome. [applause] 


UNITED KINGDOM 


beyond this. Countnes all round the world are following 
our example of reducing the role of the state and giving 
greater scope to enterprise, chonce, and responsibility. And 


firms, managers. and ordinar 
Europe 


And second, we must get on with compicting the Euro- 
pean single market and not be diverted from it until the 
job 1s done 


people throughout 


And third, we must ensure that while bringing down 
barners within Europe we don't erect new ones against 
the rest of the world under the guise of reciprocity, or 
bilateralrsm, or whatever 1s the current jargon 


The chowe of 1992 to complete the Single market 1s 1 a 
way symbolic. It 1s the S00th an: ‘versary of Christopher 
Columbus's great voyage of . You may remem- 
ber that he belreved he was going to find India but found 
something quite different’ He believed there would be 
crocks of gold on the beach, and 11 all turned out to be 
rather more difficult’ 


Well, the Single Market may be a bit like that. It too ma 
great adventure, and its success will be measured not in 
Brussels but im the market place of the world. And as 
heirs to the great merchant adventurers of that time | 
know that the City will welcome and respond to the 


challenge of 1992 


Whea I spoke in this great Guildhall a year ago it was in 
the shadow of the Enniskillen bombing Since then 
another 19 civihans and 3% members of the security 
forces have lost their lives at the har ** of the IRA 
terrorists. In recent weeks the government iias 
announced additional measures to deal with terrorism. 
measures which make i casier ty get at the sources of 
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their finances, measures which affect the conclusions 
which the courts can draw from a suspect's refusal to 
answer questions, and measures to limit the access to 
radvo and television of terronsi organizations and those 
who support them. Other measures will be announced in 
due course. 


The government has been accused by some in the press 
and media of undermining their freedom to report what 
they want. To answer that charge, perhaps | can refer to 
a letter I received from the mother of a young service- 
man who was murdered by the IRA. She said. and |! 
quote: Where .s the freedom of the press, I hear them cry 
Where is my son's freedom, she said. 


Yes. My Lord Mayor, some of these measures do restrict 
freedom, but those who choose to live by the bomb and 
the gun and those who support them can't in all circum. 
stances be accorded exactly the same rights as everyone 
else [applause] 


We do sometimes have to sacrifice a little of the freedom 
we cherish in order to defend ourselves from those whose 
aim 1s to destroy that freedom altogether, and that is a 
decision which we should not be afraid to take, because 
im the battle against terrorism we shall never give in. The 
only victory will be our victory, the victory of democracy 
and a free society’ [applause] 


My Lord Mayor, we have rsing prosperity and rising 
generosity at home. We see a rising spirit of cooperation 
in the world. We can be optimistic about the future. One 
aay png thane Aral ad eb ag Ammen smc 
just as many cpportunitics ahead of us. History won't do 
our work for us. The future is in our own hands. It will be 
up to free men and women to surmount the chalicnges 
and grasp the opportunities. | believe they will and that 
the years ahead will be great ones for this country. 


Thatcher Welcomes Bush Election 
LD1411195888 London PRESS ASSOCIA N 
in English 1906 GMT 14 Now 88 


[by Jon Smith, Press Aesociation lobby cosrespondent| 


[Text] The defeat of inflation remains the government's 
top priority, Mrs Thatcher reassured the City tonight, in 
 Neyectin Street sales figures suggesting Britain 1s 
still ma ing spree. 


UNITED KINGDOM 


In a wide-ranging specch she also wclcomed the prew- 
dential clection victory of George Bush, whom she will 
mect in Washengton later thes week. 


Figures published today on High Street spending 
stunned the city, showing a mse of 1.9 percent m retail 
sales for October, against an cxpected nse of only 0.4 
percent. 


“If anything, the performance of the cconoriy over the 
last year has been a lntle too strong.” sax! the prime 
minister 


“Buoyant imvestment has been a very good thing. But 
too much consumption has been financed by too much 
borrowing. So we have taken action to make sure (hat 
inflation 1s kept firmly in check—because the defeat of 
inflation remains our top pronty 


“The higher onterest rates will wncrease both the moen- 


tives and rewards to the millhons who save Al the same 
tome they will discourage cxcessive borrowing 


people's love of lherty, ther yearning for freedom, as 


She pransed the US. pressdent-clect. whom she 1s to meet 
after attending a farewell dinner for Ronald Reagan 














“We welcome a worthy successor. We know him as 5 
fnend, we admure him as a man of unrivalled capenence 
im govermment and we respect hem because he stands for 
all that os best im America. 


“He will continue to provide the forthright icadership 
which the West has come to capect from an American 


dent.” 


On East-West relations, Mrs Thatcher sasd reform in the 
Scviet Bioc must continue to be encouraged but warned 
“We should not cxpect change to come quickly. The 
vested interests opposed to it are immensely strong ~ 
Mrs Thatcher repeated her warning a “Unned 
States of Europe” in the wake of 1992. And she joked 
amy Ape yee hee 
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who choose to live by the bomb and the gun and those 
who support them can't in all corcumstances be accorded 


exactly the same mghts as everyone else. 


“We do sometimes have to sacrifice a little of the 
freedom we cherish in order to defend ourselves from 
those whose aim 18 to destroy freedom —and 
that 1s a decision which we should not be afraid to take “ 


Terrorism would never win. “The only victory will be 
our victory, the victory of democracy and a free society ~ 








UNITED KINGDOM 


Daily Budget, Deficits Bush's Key Problems 
PM 1011114588 London THE DAILY TELEGRAPH 
in English 10 Now 88 p 20 


[Edntonal: “The ~ stor's Task”) 


largely undiscussed im the course of the campangn 


The issue crowding owt af) the others on Mr Bush's 
by America’s tein deficits-the only 


E 
; 


be to reduce America's military contribution in Western 
Europe, as well as 10 leave President Reagan's cherished 
Stategee Defence Initiat-ve on the shelf. lt 1s im the 
West's wnterest that America resolve her econome diffi- 
cultses, so Jong as thts 18 not ai a serous cost to European 
security This dang-rous equation will confront Mr Bush 
when he enters the Oval Office 
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Prime Minister Welcomes Bush Election 
LD1011214088 Montreal International Service 
in Engitsh 1930 GMT 10 Now 88 


[Text] Canada’s Prime Minister Brian Mulroncy says the 
election victory of George Bush in the United States 
offers a great opportunity for Canada, but only if Cana- 
dian voters re-clect a Conservative government later this 
month. Mr Mulroncy says he can work with Mr Bush 
whom he describes as a good friend of Canada. The 
Prime Minister made his remarks while campaigning in 
Ontano. 


CANADA . 


Credit Protocol Signed With Soviet Union 
LDO)11210%68 Montreal International Service 
in English 1930 GMT 2 New 88 


{Text} Canada and the Soviet Union have signed a 500 
million 6oilar creda protocol that will make Canadian 
products wi'ore attractive to Soveet buyers. Under the 
arranges <<". «@p to half a tilhbon dollars of medium and 
long tus (tect @ “% be available to Sovect buyers of 
Canadian pry fects. in practice, Canada’s Export Devel- 
opment Ager...) will purchase promissory notes issued to 
Canadian exporters by Vaeshckonom Bank. the Sovect 
bank for foreign affairs. Canadian exporters are capected 
te be highly competitive om the areas of energy resource 
development and agriculture. 














Scholz Calls for Overall Ostpolitik Concept 
401411174888 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Now 88 p 9 


[Michael Birnbaum report: “Scholz Calls for Overall 
Ostpolitvk Concept”) 
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| look ing toward the 
West under the sign of perestroyia and glasnost and want 
to learn from it. 


Competition does not biur the differences of the 5) stems 
but reveals them. Under Gorbachev, too, the Soviet 


FEDERAL REPUBLIC OF GERMANY 


of NATO. During bes talks mn Moscow he recerved clear 
hunts that the Sovect Union os w dling to fundamentally 
revise sts melstary strategy. Scholz stated. However, word 
and deed still have to meet 


Scholz spoke om favor of speedily convening the Confrrence 
oa Conventional Arms Control. 


thew purpose om a credible way 


Therefore, Scholz warned agamst a “premature dec- 
son” against the controverwal modernization of the 
US. short-range weapons mm the 7 RG. lt 6 mm no way a 
question of compensatong for the climimation of the 


after an overall concept of the Western alhance has been 
worked out short-range weapons has noth- 
ing to do with the INF Treaty. The treaty comtbuded by 
the United States and the Soviet Union on the elimina. 
thon of the umtermediate-range missiles will be fulfilled by 
NATO om every respect and will not be corcummvented, 
undermenede. of coms asated for mm other areas 


Like Scholz om Munich, the former FRG defense minis- 
ter tated however. that so far Moscuw has not scrapped 
a wingle tank and has not withdrawn a wngie soldier The 
West has to orvent itself toward what 1 faces om terms of 
mlilary power.  canaot hase ts security on good or evil 
mmtentioms of some Soviet leader of other “( course, 4 








FBiS-WEU-38-221 
16 November 1988 


is clear that Gorbachev does not want i) wage a war. 
However, as long as the potential for surprise attacks and 
for attacks deep into enemy territory exists we have to 
maintain our defense efforts for the benefit of our own 
security and we have to convince the people of that.” 
Woerner said und, at the same time expressed the 
expectation that the overall NATO concept will be 
finished by the first half of next year. At present the 
Atlantic alliance 1s also working out a concrete proposal 
for the planned negotiations on conventional armament. 


Observers Say GDR Maneuvers Not De‘ensive 
AU 1411140888 DIE WELT in German 12-13 Now 88 p 4 


[Ruediger Moniac article: “The Soviets Practiced only 
‘Attack Type of Combat") 


[Excerpt] Bonn—Despite recent repeated announce- 
ments by the Soviet Union that the exercises of its 
Armed Forces will concentrate to a greater extent on 
defense, according to NATO, no visible signs have 
emerged that this 1s actually happening. Quite the con- 
trary. Western representatives who observed the mancu- 
vers of Soviet units and units of the GDR's National 
People’s Army north of Magdeburg, under the agree- 
ments of the Conference on Disarmament in Europe, 
arrived at this conclusion. 


The military exercises, which were attended by 33 
observers—including eight NATO representatives— 
showed that the troops practiced only “attack-type 
combat.” The Western observers were not shown any 
maneuveis that included defensive actions. The only 
thing they were shown during one phase of the mancu- 
vers was that part of a troop, which was entrenched in 
well-built, defensive positions, was overrun by the 
attacking group without putting up much resistance. 


On the basis of these observations, the Western officers 
concluded that the description of the maneuvers, accord- 
ing to which the goal of the maneuvers was to practice 
defense, does not seem to correspond to the truth. The 
tr litional “exercise pattern” is still being applied. This 
means that the Soviet Armed Forces are practicing a 
defensive war which would lead them into hostile terri- 
tory, where they would carry out a strategic attack and 


try to overpower the enemy. [passage omitted] 


Genscher, Swiss Foreign Minister Open Talks 
LD1011!50888 Hamburg DPA in German 1141 GMT 
10 Nov 88 


[Excerpts] Bonn, (DPA)}—The creation of the closest 
possible relations to the European Community without 
abandoning its own neutrality is a priority aim of Swiss 
policy. This was explained by Foreign Minister Rene 
Felber to his German counterpart, Hans-Dictrich Gens- 
cher in Bonn today. At the start of 2 days of consulta- 
tions the Federal Department for Foreign Affairs in Bern 
stressed that German-Swiss relations were “extremely 


good and largely problem tree.” [passage omitted] 


FEDERAL REPUBLIC OF GERMANY 


rederal Councillor Felber, head of the Foreign Affairs 
Department and so the confedecration’s foreign minister. 
was received by Genscher at a working breakfast which 
concentrated on European questions. Genscher stressed 
that the EC wished to remain an open community after 
the formation of the internal market in 1992. On the 
quesiica of joining, the West German foreign minister 
made it clear that no special soluton was possible, even 
for neutral Switzerland, and that only full membership 
could be considered. However, it is the general view of 
all involved that that is not to be expected in the 
foreseeable future. 


The two ministers also discussed the East-West situation 
and in particular the Vienna CSCE follow-up meeting, a 
rapid conclusion to which is still not in sight. [passage 
omitted] 


Discuss Relations 
LD1111141788 Hambure DPA in German 1326 GMT 
11 Nov 88 


[Excerpt] Bonn, (DPA)}—Switzerland does not wish 
under any circumstances to become isolated by progres- 
sive EC integration and 1s also relying on German help to 
these ends. At the end of his 2-day talks in Bonn Rene 
Felber, the Swiss foreign minister, stated today with 
satisfaction that “the Federal Republic, too, does not 
wish Switzerland to be rsolated.” 


In contrast to London and Washington, Felber and his 
host, Hans-Dietrich Genscher, the Federal minister of 
foreign affairs, are in agreement on one important matter 
in dispute, which has so far held up the CSCE Vienna 
follow- up conference. Felber stated to the press that he 
and Genscher shared the view that the three planned 
CSCE conferences on human rights should take place as 
scheduled in Paris, Copenhagen, and Moscow, under the 
same conditions. The United States, but above all Cireat 
Britain, have spoken out against Moscow. [passage omit- 
ted] 


Kohl Receives CAR President Kolingba 
LD11112335588 Hamburg DPA in German 1629 GM1 
i] Nov && 


{Excerpts} Bonn (DPA)}—Federal Chancellor Helmut 
Kohl today received General Andre Kolingba, state 
president of the Central African Republic. for talks 
followed by a luncheon. Kolingba is in the Federal 
Republic on a 5-day official visit. This afternoon he 1s 
flying from Duesseldorf to Berlin. Federal Chancellor 
Helmut Kohl underlined the readiness of the Federal 
Government to support the Central African Republic in 
the overcoming of its economic difficulties. According to 
information from government spokesman Friedhelm 
Ost on Friday, he expressed the hope for a stronger trade 
commitment and stronger direct investments from West 
German industry m the Central Africa Republic during 
talks and a lunch with State President General Andre 
Kolingba. [passage omitted] 
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Ost said further that Kohl encouraged his guest to 
continue the process of democratization and political 
liberalization which had been initiated by him im his 


country. [passage omitted] 


The Federal Government grants development aid to the 
country, which has 2.7 million inhabitants. Because of 
economic difficulties, Bonn has waived the repuyment of 
State credits to amounting to DM 33 millon. Future aid 
will be provided in the form of subsidies. 


GDR Says Government Attempting To Recruit ‘Spies’ 
LD1611135988 Hambure DPA in German 1222 GMT 
16 Nov 88 


{Excerpt} Berlin/Bonn (DPA}—The GDR Foreign Min- 
istry has protested to the Federal Chancellory about the 
alleged attempt by the Federal Office for the Protection 
of the Constitution to recruit SED members as spies. The 
Federal Press Office in Bonn confirmed today that the 
protest had arrived yesterday evening. Further informa- 
tion was not given. They said that the matter had to be 
examined first. [passage omitted] 


Daily on Situation in Baltic 
AU 1411194188 Hambure DIE WELT in German 
14 Nov 88 p 2 


[Rose-Marie Borngaesser commentary: “Controllers in 
the Baltic States” ] 


[Text] Will the Baltic states become the test site for 
Mikhail Gorbachev's perestroyka? Up to now one got 
the impression that Moscow was rather relaxed in view 
of the “popular fronts” with their far-reaching action 
programs that have been newly formed in the Baltic 
States, if One Compares its nervous reactions to similar 
events in Nagorno Karabakh. 


Now, however, the Kremlin leadership seems to hear the 
timebomb ticking away there and seems to fecl how 
explosive the—to date underestimated—situation 1s. 
This weekend three high-ranking Politburo members 
and Central Committec secretaries were quickly sent on 
a trip: Nikolay Slyunkov was dispatched on a “working 
visit” to Vilnius, Viktor Chebrikow was sent to Tallinn, 
and Vadim Medvedev to Riga. All three of them— 
functionaries of Gorbachev's elite—are visiting factones 
and kolkhozes in the Baltic states and are meeting with 
leading local party members. 


At the same time, the Kremlin announced that the Central 
Committee plenum on the nationality problem, which has 
been repeatedly announced since June, will take place in 
mid-1989. This means, that Moscow is again trying to play 
for time, always vaguely hoping that this touchstone will 
remove itself somehow. The political dimension of the 
demonstrations in the Baltic states, however, is much more 
important and complicated than in the southern Caucasus. 
Because in the Baltic states it 1s useless to call up Lenin's 
principles in dealing with the nationality question. Indeed, 
one has to make bold ideological leaps if one wants to 
unmask Stalin as a tyrant, on the one hand, and has to keep 
silent about how Stalin haggied with Hitler about the Baltic 
lands, on the other. 


FEDERAL REPUBLIC OF GERMANY 


Equally bold must be the idea that precisely these three 
model republics, which are an exemplary field for expern- 
ments of perestroyka, are called back again—because 
cracking down there would also mean an end to pere- 
stroyka. This 1s something that not only the reformers in 
Moscow know but also those in Tallinn, Riga, and Vilnius. 


SPD Politician on Soviet, NATO Policies 
LD1411163488 Hambure DPA in German 1344 GMI 
14 Nov &&8 


[Excerpts] Hamburg (DPA}—NATO General John Gal- 
vin, speaking at a NATO meeting in Hamburg today. 


issued a warning against misjudgments, cuphoria, and 
illusions about the Soviet reform policy. [passage omitted] 


SPD deputy and disarmament expert Karsten Voigt also 
favored a cautious assessment of the new Soviet policy 

It 1s not yet clear whether Moscow merely wants to talk 
about the so-called “new thinking.” or to act accordingly 

It could also be that the Gorbachev group has not yet 
won through a controversial debate. 


The military committee received an analysis by Vougt, 
who backed a change in military strategy on both sides 
In this way, structural nonatiack capability should be 
established. Galvin had previously stated that he could 
see no alternative to NATO's current strategy. In analy- 
ses for the Atlantic assembiy, it 1s clear that the “Gorba- 
chev effect’ 1s meanwhile causing the Western alliance 
considerable concern. In the eyes of many Western 
citizens, the Kremlin boss embodies detente and disar- 
mament, says a report on public opimion in the NATO 
states prepared for the assembly. [passage omitted] 


27 kgs of Heroin Seized at Netherlands Border 
LD14/1164288 Hambure DPA in German 1155 GMT 
14 Now 88 


[Excerpt] Duesseldorf/Beck (DPA)}— Twenty-seven kilo- 
grams of heroin, with a black market value of about 
DM? million, have been seized by customs inspectors on 
the German-Netherlands border from the car of a couple 
from Cologne. This was the second largest “find” of 
drugs in the region of the Duesseldorf Higher Finance 
Directorate, the Customs Inspection Office reported 
today. The couple, a 24-year-old Turk and his 29-year. 
old German girifnend, were taken imto investigative 
custody. [passage omitted] 


New CDU Chairman Elected 
LD1111232688 Hambure DPA in German 1902 GM1 
11 Now 8&8 


[Excerpt] Koblenz, (DPA)}—Rhincland-Palatinate Envi- 
ronmental Minister Hans-Otto Wilhelm is the new 
regional chairman of the CDU. In the key vote of the 35th 
CDU regional party conference on Friday in Koblenz, 
Wilhelm won against Premier Minister Bernhard Vogel 
with 258 delegates’ votes. Vogel received 189 votes 


Rhineland-Palatinate Premier Bernhard Vogel (C DU) 
announced immediately after his defeat in the contest 
for the regional chairmanship of the party his resignation 
as premier effective 2 December. [passage omiticd] 
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Cavaco Silva W Government Performance percent in 1988—the lowest in the EEC.” He also stated 

PM 1611101088 DIARIO DE NOTICIAS that “the purchasing power of wages. which fell by 15 

in Portuguese 6 Nov 88 p 3 percent in the 1983-85 penod, rose by 10 percent in the 
1986-88 penod.~ 

eae report: “Portugal Has Ceased To Live in after referring to the improvement in social benefits and 

Crisis”) in the situation of retired agncultural workers and fish- 


[Text] “Portugal has ceased to live in a state of economic 
crisis, austerity, and external financial difficulties.” 
Prime Minister Cavaco Silva asserts in an interview 
distributed by the LUSA news agency, in which he also 
stresses that the country has expenenced “over the past 
3 years a growth unparalleled since 25 April [1974] and 
almost unique in Europe.” In his statements Cavaco 
Silva acknowledges that “governing is much more diffi- 
cult than I imagined before holding the post of prime 
minister.” 


Taking stock of the many changes made during his term. 
Cavaco Silva said that “the atmosphere in Portugal 
today is very different from that which prevailed 3 years 
ago,” stressing that “for the first time in a long time, we 
are now living in calm democratic normality.” In Cavaco 
Silva's opinion, “the Portuguese people have begun to 
believe again in themselves and in the country’s abuli- 
ties,” and “civil society has become more dynamic and 
less dependent on the state.” 


In support of this view the head of government pointed 
out that “investment, which fell by 27 percent in the 
1983-85 period, increased by around 45 percent in the 
1986-88 period.” In addition, “3 years ago prices were 
rising by 25 percent per year, but today we are worned 
because they are rising by 8 percent.” 


n this sphere he also emphasized that the “escudo.. has 

“ps and the country’s total foreign debt has 

percent of GDP in 1985 to 42 percent in 

1988." In the construction sector there has been a change 

a Crisis situation to another “in which the demand 

iy Raeietnaeti dee Gin cxaee, Gana Ger enans 
homes are being built today.” 


Around 250,000 New Jobs 


The improvements in the social sphere were also cempha- 
sized by the head of government, in whose opinion “the 
affliction of wages in arrears has virtually disappeared 
from our society.” Cavaco Silva remarked that “around 
250,000 new jobs” have been created, while the unem- 
ployment rate “has fallen from 9 percent in 1985 to 6 


ermen, Cavaco Silva spoke of the obstacles which he has 
encountered, stressing that “many untruths, and even 
downrnght hes, have been told. trying to prevent the 
government from carrying through the structural 
reforms essential to the country’s modernization and 
development.” 

He then emphasized that the government has succeeded 
in “completing the legislative procedure concerning 14 
important structural changes. often promised—innu- 
merable tumes—in the past. but never carned out.” 
However, he stressed that “governing 1s much more 
difficult than | imagined before holding the post of prime 
minister.” 


And he also added: 


“By what we have so far accomplished we have now 
demonstrated that we are the generation of change and 
are the only people able to carry through the process of 
developing the country and of successfully achieving 
European integration ~ 


Majer Aims 

The opposition’s role was mentioned by the head of 
government, in whose opinion “there 1s clearly a dispar- 
ity” between what i—“yjust like some news media” — 
says, and what “the majority of the population think.” In 
this connection Cavaco Siiva said that he hopes that “the 
opposition will conduct a reappraisal of its conduct, im 
order to play better the important role which rests with it 
im a democratic and pluralist system such as ours.” 


Cavaco Silva, who at one port asserted that “! seck 
every day to justify my carrying on as prime minister... 
giving the best of myself in order to make headway with 
the country’s modernization and development,” 
defined his government's mayor aims. among which he 
highlighted “the preparation of society and the Portu- 
guese economy to meet the challenge of the Europe of 
1992.” the modernization of industry, agriculture, and 
trade, the building of good communications, and the 
reduction of the burden of the siate. 


Last, Cavaco Silva revealed what he called “my great 
dream: That Portugal will become a modern, developed, 
fairer, and more solidary country. We now have an 
exceptional historic opportunity. It depends on all us 
Portuguese people not to waste it. | believe that we will 
succeed,” he concluded. 
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Foreign Minister on Implications of Joining WEL 
LD1411214588 Madnd Domestic Service in Spanish 
1900 GMT 14 Now 88 


[Report on an interview with Foresygn Minister Fernan- 
dez Ordonez by Madnd Radio correspondent Carlos 
Riera on 14 Nov, place not given—al! remarks by 
Fernandez Ordonez recorded] 


[ Text} As of this afternoon, Spain has become a member 
of the WEU. The signing of the protocol took place in 
London just a few hours ago and Radio Madrid corre- 
spondent Carlos Riera now reports from there. 


[Riera] Although the nine member countnes have not yet 
ratified the protocol of accession signed in London this 
afternoon, Spain can now effectively regard itself as 
another member of the WEU. But as foreign Minister 
Francisco Fernandez Ordonez explained at a news con- 
ference. Spain's entry into the European defense organ:- 
zation was not so much a negotiation as a process of 
confirming the combatibility of Spain's security and 
defense policy and the basic principles of the WEU 


[Fernandez Ordonez] | wish to make clear that there was 
no negotiation, what there was was a confirmation of 
that compatibility. Spain has not had to modify its 
security policy to youn the WEU. nor have we commitied 
ourselves to doing so, nor have we made any specific 
commitments in order to join the WEU. 


[Riera] The only negotiated aspect was that of Spain's 
financial contnbutson. Mr Fernandez Ordonez explained 
the cost hike this: 


[Fernandez Ordonez] Spain will contribute 13 percent. 
which will be 230 million pesetas, France, Germany. 
Italy, the United 17 percent cach, Belgium and 
the Netherlands 8.35 percent, Portugal (72), and Lux- 
embourg 0.13, as negotiated. 


[Riera] The Foreign minister also sees the signing of this 
protocol as the culmination of a process of laying the 
foundations for Spain's peace and security policy. 


Fernandez Ordonez] The WEU is the only exclusively 


SPAIN 14 


[Recra] However, while Spain's military contribution 1s 
confined to conventional weapons the WEL also bases 
its defense policy on the use of nucicar weapons, and we 
asked Mr Fernandez Ordonez what consequcnces this 
requirement could have for future Spanish policy 


[Fernandez Ordonez] Yes. but 1 also speaks of a mixture 
of conventional and nucicar clements and Spain's pos:- 
tion 15 known, as has been publicly stated. So that was 
perfectly clear. it 1s clear and 1 will continue to be clear 


[Reera] The Gibraltar despute, which already has a forum 
for discussion, +s left out of these considerations. But 
being based on NATO's military strategy the WEL could 
not come to the assistance of Spain in the event of a 
possible attack on the towns of Ceuta and Melilla. Does 
this mean Spain would find iiself alone im such a case” 
Fernandez Ordonez sar 


[Fernandez Ordonez] The modified Treaty of Brusself 
itself envisages consuliations in attacks against a country 
outside the zone. So thes does not mean there would be 
no reaction 


Hungary's Grosz Holds Official Talks 


Gonzalez, Grosz Discuss EEC 
LDIS11234188 Madnd Domest Service in Spanish 
M025 GMT 1S Now 88 


[Text] Karoly Grosz, chairman of the Hungarian ( ounct! 
of Ministers, today asked Spanish Prime Minister Felipe 
Gonzalez for Spain to be sensitive to relations between 
the EEC and Eastern countries when it occupies the EEC 
presidency. Diplomatic sources in Madrid sand that the 
two heads of government met for 2 hours this morning 
and devoted the greater part of then talks to analyzing 
the situations in their respective countnes. Moreover, it 
was learned that the Hungarian prime minister 1s deeply 
interested in the way on which Spain's industrial restruc- 
turing 1s being carned out, its results, and its cost 
Following this meeting Grosz met with representatives 
of the Spanish employers’ confederation, with whom he 
analyzed the possibility of increasing trade cachange 
Tonight the Spanish prime minister 1s hosting a gala 
dinner for the Hungarian prime minister 


Gonzalez, Grosz Attend Banquet 
LD1611043588 Madnd Domest Service 
in Spanish 2230 GMT 15 Now 88 


[Excerpt] The top Hungarian, Karoly Grosz, chairman of 
the Hunganan Council of Ministers, has concluded the 
Ist day of his official visit to Madrid by hearing praise 
from Felipe Gonzalez for Hungary's political openness 
at a gala dinner at Moncloa Palace. The two prime 
ministers at the dinner cxapresed their desire to increase 
bilateral relations im economic and cultural ficids 
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Karoly Grosz advocated that, together with the political 
dialogue and efforts made in the military ficld—the 
disarmament talks—the European Community's rela- 
tons with the East should include economix cooperation 
and the development of screntific and technical links. In 
thes respect, he warned the nations of Western Europe 
not to fall into isolation by discounting the socialist part 
of Europe, because, he said, if the countries of Europe do 
nol cooperate and jointly mobilize their maternal and 
intellectual forces they can casily fall behind im the 
increasingly tough competition between the continents. 
Felipe Gonzalez referred to the nature 
of Hungary's cooperation with the European Commu- 
nity, pror to praising the reforms by the Budapest 
government led by Grosz, who explained the objectives 
of hes particular perestroyka. 


[Begin recording) [Gonzalez] One of the pioncers of ) he 
dialogue which 1s now begining to crystallize between | he 
European Economic Community and the CEMA 1s pyv- 
ing unequivocal proof of openness and a desire for 
dialogue. Your internal political and economic charges. 
with the mmplantation of new and important democra- 
tizing measures, and the articulation of a flexible and 
bold foreign policy have led your country, Mr Council of 
Ministers Chairman, to be viewed with interest and hope 
by all of us who seck a world based on peace, freedom. 


and cooperation. 


[Grosz, in Hungarian with superimposed Spanish trans- 
lation] We want to build an actively functioning socialest 
and democratic society, one which 1s competitive in al! 
its aspects, one which theoretically does not have al! its 
foundations laid nor any empiric, historical cxpenence 


in this respect. [end recording] [passage omitted] 


Grosz Meets Businessmen 
LDI511233188 Madnd Domestic Service in Spanish 
1900 GMT 15 Now 88 


[Text] Karoly Grosz, Chairman of the Hungarian Coun- 
cil of Ministers, 1s now in Spain on an official visit. Early 
this afternoon he met with Felipe Gonzalez and visited 
the National Institute of Industry and the CEOE [Span- 
ish Conference of Business Organizations). Here is a 
report from Carlos Agrasar: 


[Begin Agrasar recording) The Hungarian head of govern- 
ment and head of the single ruling party asked members of 
the Spanish employers’ association to invest in his country 
and to make use of the new possibilities offered by the 


profound transformation. Karoly Grosz explained the 
details of the reforms initiated last year by his government. 
A new law favors the creation of mixed companies, 
another the circulation of caprtai. and a third favors casier 
establishment of compames. According to Grosz, the state 
should only set out an economic framework in which 
companies can operate. His government is aiming for 
companies to find their own space with less and less 
government help and to promote self-management 
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foreign 
financial groups, including Spanish financial groups. 
one 


many Western businessmen beleve Hungary 1s 
big state enterprise and are not aware of the fact 
20 years t has been moving toward a market economy 
which, now at least, is just as important as the ceniral- 
ized or planned economy. Whoever has the patience to 
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rights which 1s specifically dependent on Mr 


Armando Valladares, the U.S. ambassador [as heard] to 
the Human Rights Commission, and who « here in 
Spain. [end recording} 

[Minguez] The Spanish Foreign Minis: rvened 
im the case and at midday today the di: eral for 


merica vassador im 
Madnd, Oscar Garcia, to deliver a protest note to him 
The Cuban Embassy docs not want thes cxpulson to 
cloud relations with Spain as its press attache, Pedro 
Gomez, states. 
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[Begin Gomez recording] What this kind of thing 
attempts to do 1s cloud the exrsting relations between the 


governments of Cuba and Spain. And people of this kind 
will not succeed in domng thes. [end recording] 


[Madnd Domestic Service in Spanish at 1400 GMT on 


ill-treatment at Havana airport, which 1s gomng to give 
ris¢ to a second note of protest from the Spanish 
Ministry. following the carlier summoning the Cuban 
Ambassador in Madrid“) 


56 ET* Members in Madrid Court 
AU 1411180588 Paris AFP in English 1754 GMT 
14 Now 88 


[Text] Madnd, Nov 14 (AFP)}—A Spanish court on 
Monday filed charges against $6 members of the banned 
Basque separatist group ETA. most of whom are on the 
run abroad, legal sources said. 


were two ETA leaders Jose Antonio Urruticoechea and 
Santiago Arrospide, who are currently in France. 


Most of the names were found on documents seized from 
a factory in France in November 1986. The two coun- 
tnes have reinforced cooperation against ETA in the past 
two years. 


The documents revealed that ETA received more than 
1.1 billhon pesetas (9.1 million dollars) between 1979 and 
1986 as a “revolutionary tax” from company owners in 
the Basque region. 


Series of Bomb Attacks on Basque Country Banks 
LD1211130388 Madnd Domestic Service in Spanish 
1000 GMT 12 Now 88 


[Text] Several people have been arrested in connection 
with attacks carried out this morning against a number 
of banks in San Sebastian. Francisco Portillo at the RNE 
studios in the Basque Country reports: 


< sey a a report from the Civil Governor's office in 
Vizcaya ince, five youths were arrested in the carly 
hours of this morning for their suspected links with the 
series of Molotov cocktail attacks carried out against a 
number of bank branches just after midnight. The 
detainees were found in possession of several cans of 
gasoline, iron bars. bottles made ready for Molotov 
cocktails, and antimilitarist and KAS [Patnotic Socialist 
Coordinator] propaganda. Following their arrest, the 
five youths were taken to the Civil Guard headquarters 
at La Salve, in Bilbao, where they are being held incom- 
municado. 


SPAIN 


Besides the attacks carned out m Vizcaya during the 
night, others were carned out on banks on San Sebastian. 
and Vitorna, in Alava Province. in what. according to 
preluminary police enquires, appears to have been a 
coordinated operation in the three Basque provinces 


[Madnd Domestic Service in Spanish at 1200 GMT on 
12 November, in 2 similar report, notes that “about 20 
Molotov cocktail attacks on banks and companies were 
carned out carly today im different towns in the Basque 
Country.” ] 


* Solchaga Under Fire From PSOE Elements 
35480016 Madnd TIEMPO in Spanish 
3 Oct 88 pp 28-33 


[Article by Francisco Nunez} 


[Text] Although they are not asking for Solchaga’s resig- 
nation in the PSOE, they are sayeng that he must pay for 
his mistake. The political wear and tear on the adminis- 
tration from the upward revision of the inflation ratc 
proves Nicolas Redondo’s theones nght. There 1s still no 
orchestrated against the cconmomy munisicr. 
but the Socialist rank and file want to tighten the screws 
on him. Felipe Gonzalez has ordered the party to close 
ranks to protect him, because Solchaga 1s the key to the 
PSOE’s obtaining an absolute majority im the 1990 
elections. The performance of the economy depends on 
him. while the administration 1s preparing a mayor tax 
reduction ‘> guarantee its success at the neat clections 


Carlos Soichaga, the minister of economy, finance and 
commerce, 1s goung through the most critical moment of 
his term. On Alcala Street in Madrid, where ‘us office 1s 
located, the telephone calls have intensified since the 
August consumer price index (CPI) was made public on 
Monday the | 9th. Sources in thes ministry are saying that 
since then “Solchaga has had his entire depariment 


The prime minister “was not expecting this faslure in the 
prority objective of controlling inflatron.” sources close 
to La Moncloa note. Nevertheless, Felipe Gonzalez has 
already given the signal to close ranks “around Carlos. 
even though the Guerra people have a grudge against 


Solchaga realizes that he is not on sure footing in the 
PSOE, in the party. The man responsible for the design 
of the Spanish economy is not well looked on by the 
Socialist rank and file. When he accepted the Economy, 
Finance and Commerce ministries, he was not regarded 
in the corndors of PSOE headquarters on Ferraz Sircet 
in Madrid as “a trustworthy person within the party.” 
He was trusted by Felipe Gonzalez. although the prime 
minister did not have that many candidates to choose 
from in replacing Boyer in 1985. inasmuch as Almunia 
did not want the job at that time 





According to party sources, “the biggest mistake that 
Carlos has made has been to unfurl the same banner that 


Boyer did. Solchaga 1s still seen as one more representa- 
tive of the “beautiful people.” 


Neaetheless, the Socialist rank and file closest to Guerra 
have had to close ranks around Solchaga on several 
occasions “because Felipe Gonzalez has asked us to.” In 
most cases it has been to protect the minister and the 
administration against harassment by the secretary gen- 
eral of the socialist General Union of Workers (UGT),. 
Nicolas Redondo. 


These circles comment that “if Nicolas had not gotten so 
far, Carlos would not have needed so much protection.” 
The thinking in the PSOE is that “Solchaga still repre- 
sents a continuation of the neoliberal or adjustment 
policy that Boyer began. a policy that was not in the 1982 
election platform.” This economic policy has yielded its 
fruits, though. 


Soichaga and Redondo 


The comment in the PSOE is that “Solchaga has reaped 
the fruits of the economic policy that Boyer designed.“ 
The Socialist rank and file have had to swallow a bitter 
pill, because “this has been the most important accom- 
plishment of Felipe Gonzalez’ administration.” Sol- 
chaga has been able to convince the prime minister. and 
during the most recent electoral campaign “all of us in 
the had to sell the economic successes to guarantee 
winning the elections.” 


Nicolas Redondo has given the economy minister his 
worst times as head of his department. The old labor 
leader even had Solchaga on the ropes, and Felipe 
Gonzalez had to decide. “Isidoro™ forgot about his days 
in the underground and decided to support Solchaga 
without reservations. What is more, he urged the party to 
do likewise. Redondo has been alone in his political 
struggle within the socialist family, and the party hardly 
called on him for the 1986 campaign platform. 


The comment in the PSOE is that “although Nicolas has 
been drifting further and further from the party, there have 
been instructions to protect Solchaga more and more too. 
It is nothing new that Solchaga and Nicolas are not 
speaking to each other, but the dangerous thing from now 
until the next election 1s if Felipe and Nicolas stop talking 
to each other, and Solchaga is partly to blame for this.” 


Labor Minister Manuel Chaves has indicated that 
“without the UGT the party cannot carry out its political 
agenda.” Nevertheless, it 1s said, “Nicolas 1s allowing 
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himself to be influenced by other people in the union 
towards an independence that im the near term could 
mean the end of the political and union predominance of 
the two organizations.” 


No one in the PSOE regrets having closed ranks around 

to Redondo’s detriment, bu" they are aware 
that at the 1990 elections “we may receive a vote of 
punishment, as happened to the UCD [Democratic 
Center Union}, and lose the absolute majority.” 


Soichaga’s Mistake 


It 1s PSOE headquariers on Ferraz Street that does not 
approve of the administration’s having forgotten the 
UGT and “the other class umion™ in negotiating pen- 
sions and pay for civil servants in 1989, “although 
Nicolas and his boys have to be taught a lesson to end the 
blackmail that they have been subjecting us to i recent 
years.” 


The economy minister 1s accused on the Socialist Party of 
being “too pretentious and of having forgotten that the 
economy always reflects political goals.” “Solchaga has 
erred, and we knew i in advance.” they add. “It 1s 
practically impossible to cut inflation from 4.7 to 3 
percent in | year when there was little mancuvering 
room. The logical thing was to have covered our backs 
with a higher rate and if we then managed to reduce i, 
the political success would have been even greater, above 
all after having scored a goal un 1987." 


So far most macroeconomic forecasts have always been 
on the low side. Not only out of caution, in anticipation 
of international events, but also because of the political 
risk that altering economic forecasts entails. This has 
been Solchaga’s record since he arrived at the Economy 
Ministry, except in the forecast on prices. 


Back in 1987 he tried to convince Felipe Gonzalez that 
four percent inflation was obtainable. In the end it was 
upped by one percentage port, and Solchaga and the 
Gonzalez administration scored the important goal. 
which they have taken advantage of overseas, of cutting 
the forecast by 10 of a percent (4.7 percent). 


Socialist sources do not understand Solchaga’s ambition 
to cul prices so quickly without covering his back polit- 
ically. There are those who feel that it 1s “because of his 
personal battle to run Redondo and the people on the 
Left in the PSOE off the road.” 


Now that the administration has been forced to alicr its 
inflation forecasts for this year and the next, the Soc: alist 
rank and file fecl that “Solchaga has committed a serious 
mistake and must pay for it.” 


The administration's concern over this crror in calcula- 
tion 1s well known. Last week in the ~~ngress of Depu- 
ties there was talk of nothing else. Afier the opposition 
had questioned Foreign Minister Francisco Fernandez 








that his mistake 1s going to cause us will be incalculable.” 
Those in the party who bear a grudge against him are 
sharpening their knives. These quarters arc commenting 
on the pedantic news conference that the minister held in 
the corndors of Congress to calm the various economic 
show his face to prevent panic 
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even if Solchaga keeps on sayi that wage restraint 1s 
aecesuary.” they cay ia the PROE. “events are showing 
that this has been an error in judgment.” 


In the party Solchaga is accused of letting up. “He has 
been enjoying his accomplishments so much that he has 


. Scutthing inflation 


the political weer end tear thet revising the 
a hth nee Sek y he he eee dhe 

it is said. Soichaga’s stock is going to drop a lot of points. 
Some sectors close to Guerra even want the forecast of 
three percent inflation for this year to be maintained, no 


Guerra wants to control this area.” And although the 
people at Socialist headquarters do not want to hear talk 
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of Nicolas Redondo. there are also those who recall that 
it was “Nico himscif who advised us to forecast four 
percent for thes year so as to avoid political mistakes.” 


Almunia and Chaves, W orried 


The upward revision im the pice forecast for this year 
and next also wornes the minister: of public admuinistra- 
tion and labor and social security. Almunia has just put 
COO [Workers Commussions] and the UGT in a bind 
by signing an accord with the CSIF [Independent Union 
Confederation of Civil Servants] on the 1989 budgeted 
wage revision for civil servants. Chaves has signed 
another accord with th UDP [Democratic Union of 
Pensioners] on a pension increase. 


The revised inflation forecast puts both accords in jeop- 
ardy and could justify the demands of the class sons, 
which were not in on the signing. According to sow oes in 
these minustnes. Solchaga’s only recourse wili &: “to 
allow a new accotd with these associations to approve an 
uncrease of between 0.5 and | percent.” which means 
another revision of the budget for current spending and 
pensions if they went to keep talking about concerted 
action. 


Morcover, Solchaga will also ‘ave to further reduce taxes 
to bring rates and cxemptions i line with the new 
inflation target, uniess he wants the tax burden to mount. 
This year taxes will have to fall by as much as Solchaga’s 
team decides to boost its price increase forecast 


Soichaga and Services 


Solchaga 1s also accused im the PSOE of sharing the 
blame for the current status of public services. This 
accusation 1s also voiced by some of the managers of 
these state-run enterprises, who do not hesitate to point 
to the economy minister, cager as he has been to rein in 
and cut some spending items, as the man to blame tor the 
shutdown of their expansion and services projects. Crit- 
icism 1s raining down on Solchaga from all sides, and 
prominent executives im these companies underscore 
that “he is also to blame for what is happening in the 
telephone company, the post office, roadways, RENFE 
[Spanish National Railways}, Health Care, Social Secu- 
rity and other essential services for society.” 


In spite of all thes criticism, the administration 1s going 
to close ranks once again as one of its members comes 
under fire. Felipe Gonzalez is not willing to see Solchaga 
suffer personal wear and tear, even though the feeling in 
the party 1s otherwise. 


According to La Monciloa sources, the prime minister “1s 
in favor of diverting critecism towards the entire Execu- 
tive Branch to lessen the wear and tear that the menister 
could be subjected to, because he has been the best 
performer on his team.” “The point,” they say. “ss to 


return the favor that Solchaga has done him by not 








Economic results aside. Felipe Gonzalez wants Solchaga 
to make a serious effort in the 1989 budget to introduce 
“a major cut mm taxes,” it ts said, “inasmuch as the next 
elections will councide with income-tax filings, which in 
1990 will be based on the previous fiscal yc ar.” 


* Disputed Banesto, Central Merger Described 
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Three Months of Peace 


The two businessmen who control the company. Alberto 
Cortina and Alberio Alcocer, barely had tume to savor 
the slight edge that the document gave them im the 
public's cyes. The following Saturday there was gorng to 
be a general stockholders mecting of the Banco Central. 
Just a few hours before t started, Economy and Finance 
Minister Carlos Solchaga “imposed” peace between the 
parties. 


Now, 3 months after that forced agreement and when the 
presidents of the two banks are on the verge of submit- 
tung the merger accord to their general mectings of 
shareholders, Cartera Central 1s in the following situa- 
thon, which says a great deal about the probiem: 


¢ It accepted the accord prompted by Minister Carlos 
Solchaga’s intervention (five board members. pres- 
ence on the Executive Committee and a vice presi- 
dency. the latter without a public commitment), but 
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string of company mergers could unbalance the banking 
business. For the time being an office of industnal policy 
will be set up, to be run by the team of managers that the 
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mergers ever come to pass, the assumption is thal the 
could wind up in the hands of the BECT, 
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tual election has given nse to reef rather than expecta- 
tions in Western Europe. This is the third time since the 
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Paper Sees ‘Storm Clouds on Horizon’ for Bush 
in Danish 10 Now 


[Editorial: “The Americans’ Choice™] 
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Bush's election victory has also been welcomed by the 
U.S. allies and by the Soviet Union. No one has ques- 
tioned his experience and knowledge of, and int<: 2st in, 
international issues. 


Let us finally—with newly elected Vice-President 
Quayle’s qualifications in mind—wish George Bush 
good health over the next 4 years. 


INA Reports Carisson-Ma‘ruf Talks 
JN1011192088 Baghdad INA in Arabic 1710 GMT 
10 Nov 88 


[Text] Stockholm, 10 Nov (INA}—Taha Muhyi al-Din 
Ma'ruf, Revolution Command Council member and 
vice president of the Republic, met in Stockholm today 
with Swedish Prime Minister Ingvar Carlsson and con- 
veyed to him President Saddam Husayn’s greetings. 
They discussed the state of the Iraq-Iran negotiations in 





NORDIC COUNTRIES 


Geneva and reviewed the vistas of the developing rela- 
tions between Iraq and Sweden. The two sides 

a common desire to develop these relations in all fields. 
The vice president praised Sweden's participation in the 
UN Iran-Iraq Military Observers Group and the role 
played by Jan Eliasson, Swedish representative at the 
United Nations, in the ongoing negotiations in Geneva. 
He also affirmed Iraq's earnest desire to achieve a lasting 
and comprehensive peace with Iran. 

The two sides also discussed regional issues during the 
meeting. The vice president reviewed the developments 
in the Palestinian uprising against the Zionist occupa- 
tion and the Palestine question in general. 

The meeting was attended by a number of Swedish 
officials and the delegation accompanying the vice pres- 
ident. 

Ma‘ruf arrived in Stockholm from Paris last night on the 
second leg of his European tour. 
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Greek Cypriots Protest Denktas’ ‘Pseudostate’ 
NC1511184788 Nicosia Domestic Service in Greek 
1730 GMT 15 Now 88 


{Excerpt} Gatherings, marches, and militant activities 


through 
UNFICYP men and came face-to-face with the so-called 
policemen of Denktas’ pseudostate. The demonstrators 
remained in the area for a few hours singing the national 
anthem and patriotic songs. 


A similar militant manifestation was also held by dem- 
onstrating students in the Orfeas area where, again 
breaking through UNFICYP cordons, they advanced as 
far as the Ayios Kasianos school. 


In a resolution addressed to the UN secretary 


9 UN Soldiers Injured 
NC1511184988 Paris AFP in English 1720 GMT 
1S Nov 88 


[Text] Nicosia, Nov 15 (AFP)}—Greek-Cypnot demon- 
strators clashed here Tuesday with UN soldiers in the 
buffer zone dividing the island's Greek and Turkish- 
Cypriot communities, leaving nine peacekeepers 
injured, a UN spokesman said. 


The clashes erupted at two points on the so-called Green 
Line, UN spokesman Charles Gaulkin said, with protest- 
ers using rocks and iron bars, while some hurled cans 
filled with petrol. 


Although the injured soldiers had only suffered from 
cuts and bruises, the incidents were “very serious,” he 
said, warning that they “could lead to uncontrollable 
situations.” 


“The integrity of the buffer zone has to be maintained. It 
is the essence of the cease-fire,” established in 1974 after 
the Turkish invasion of northern Cyprus, Mr Gaulkin said. 


Several hundred peopic, mostly students, were involved 
in the protests that took place on the fifth anniversary of 
the proclamation of a Turkish Republic of Northern 
Cyprus (TRNC). 
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The Unilateral declaration has been recognized only by 
Ankara and has been denounced by the United Nations. 


The demonstrators tned to approach the Turkish-speaking 
sector across the Green Line that divides the capital and 
the rest of the island, when UN troops intervened. 


Mr Gaulkin criticised the failure of police to intervene and 
stop the demonstrators from entering the buffer zone. 


Police, meanwhile, said there were no injuries oF arrests 
among protesters. Jour alists at the scene said however 
that two Greek Cypriots were injured by rocks thrown 
from the opposite side of the Green Line. 


The TRNC anniversary, according to Turkish Cyprot 
radio, was marked by military parades and rallies in the 
Turkish-speaking sector. 


As part of the celebrations, three parachutists were seen 
dropping onto the Turkish-C ypnot sector of Nicosia as a 
UN helicopter escorted their biplane. 


Greek-Cyprnot parties have organised protests against 
the TRNC declaration, while President Yeoryios Vasi- 
hou, who in August launched intercommunal talks with 
Turkish-Cypriot leader Rauf Denktash. issued a message 
calling for a “just and lasting solution to the Cyprus 


problem. 


Further Report 
741511194688 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 15 Now 88 


[Text] While the Turkish Cypriots were celebrating the 
fifth anniversary of the TRNC, Greek-Cypnot political 
parties organized demonstrations and rallies protesting 
against the TRNC in two separate places on the green 
line in Lefkosa. A group of Greek-Cypriot youths tned to 
cross the border during demonstrations that started at 
1630 yesterday. At 1030 today, two groups of some $00 
Greek Cypriot youths crossed UNFICYP positions and 
tried to cross the border at Ledra Palace and [name 
indistinct] area. 


It was observed that the Greek Cypriots, who advocate 
both forgetting the past in order to achieve peace and 
living together in peace, maintain their tradition of 
encouraging social unrest. The Greek-Cypriot demon- 
strators who carned banners saying “Our borders are in 
Girne [Kyrema]” shouted enosis slogans and acted in an 
excessive manner. They cursed the journalists following 
the incident and acted provocatively. 


Some UNFICYP soldiers were injured by stones hurled by 
the demonstrators, and the windows of the Turkish-Cyp- 
not Security Force guard posts were smashed. It was 
observed that UNFICYP did not intervene in these 
actions. 
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The Greek-Cypnots’ offensive actions were prevented 
by the determined attitude of the Turkish Security 
Forces. When the measures taken by UNFICYP in the 
buffer zone and along the green line failed to stop the 
Greek Cypriot demonstrators who were incited by the 
Greek-Cypniot political party leaders. once again the 
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Turkish-Cypnot borders and people were protected by 
measures taken by the Turkish-Cypnot Security Forces 
and the Turkish soldiers. 


Citizens who were going to the Ledra Palace border 
checkpoint reacted to the excessive behavior of the 
Greek-Cypnot demonstrators. 
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Ruling on Rashid's Extradition Postponed 
NC1611111988 Athens Domestic Service in Greek 
1030 GMT 16 Now 88 


[Text] The Supreme Court did not issue any ruling 
yesterday on the extradition of Palestinian Muhammad 
Rashid. The cour’ ~ked for more evidence regarding the 
identity of the Palestinian, whose extradition has been 
requested by the United States. 


Explosion Occurs at Opposition Deputy's Office 
NC1511222788 Athens Domestic Service in Greek 
2200 GMT 15 Now 88 


[Text] An explosion occurred at 2230 today outside the 
office of New Democracy Party deputy Stefanos Manos 
on 80 Spiros Merkouris Street in Pangrati. The explosive 
device had been planted at the entrance of Manos’ office 
and the explosion destroyed its door and shattered 
windowpanes in nearby apartments. 


EC Wants Audit Before Releasing Funds 
NC1511180388 Athens ATHENS NEWS in Enelish 
iS Nov 88 p 3 


[Text] Last Sunday's pro-government TO VIMA news- 
paper reported that the European Commission has noti- 
fied Greece that it will be withholding nearly seven 
billion drachmas in funds unlee~ Greece allows an in- 
depth investigation into the way wm which European 
Community agricultural subsidies have been sued since 
1982. 


The report says that Commission Deputy President 
Frans Andriesen notified the Greek Government on 
October 26 that the funds would be withheld unless an 
audit was allowed into the management of the wheat 
market in Greece, and into the extent to which the Greek 
authorities transferred funds in favour of the Central 
Service for the t of Domestic Products 
(KIDEP) through the Bank of Greece and the Agricul- 
tural Bank. 


GREECE 28 


KIDEP 1s a cooperative organization which 1s semi-statc 
run and which has often been the subject of press reports 
im connection with alleged fraud. 


Investigators at the Bank of Crete have reported that the 
bank provided the organization with over a billion 
drachmas for the purchase of maize without any such 
purchase being noted in the bank's accounts. 


KIDEP 1s also reported to be deeply inolved in a scandal 


whereby grain imported from Yugoslavia 1s alleged to 
have been dubbed Greek so as to provide for an EC 


subsidy on its sale. 


In his notice Andresen 1s reported as saying that the 
withholding of the funds is necessary “on the basis of 
information and receipts which the Commission has.” 
He says the need for an investigation was made known to 
the Greek authorities on June 3, 1987 and was followed 
by several reminders. 


on Declaration of Palestinian State 
NC1S11194888 Athens Domestic Service in Greek 
1900 GMT 15 Now 88 


[Text) Greece welcomes the decision by the 
Palestinian National Council oad to declare a Pales. 
timian state within the framework of the UN resolutions 
and the regulations of international law. This statement 
was made by the government spokesman, who added 
that the PNC's recognition of the might of all the states 
("un the region) to exist and its explicit condemnation of 
terrorism constitute pledges which should be appreciated 
by all those who are interested in a peaceful, just, and 
comprehensive solution of the Middle East probiem. 


Government spokesman Kostopoulos concluded: The 
Greek Government believes that respect for the princi- 
ples of international law, a sense of responsibility and 
moderation which 1s being cxpressed in the Palestinian 
political statements, create the prerequisites for the 
international community's moral obligation to correctly 
face the Palestinian cause, namely, the convening of an 
international conference without delay. 
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Yilmaz Justifies of Palestinian State 
TA1611163088 Ankara ANATOLIA in English 
1557 GMT 16 Now 88 


tery Ankara (A.A.}—Foreign Minister Mesut Yilmaz 
ednesday: “Our decision to recognise Palestine is 
she davlaion af iho Techich peace 


During the afternoon session of the parliament's general 
assembly, Mesut Yilmaz took the floor, giving an 
account on Palestine. 


that Turkey had recognized the Palestinian 
State on Tuesday, on the same day which it was pro- 
claimed, Mr. Yilmaz said that Turkey has at all times 
pursued a realistic, constructive, and coherent policy as 
regards to the Middle East. 


“Turkey, which recognized the Palestinian ‘iberation 
Organization as the sole legitimate representative of the 
Palestinian People, believes that a lasting and equitable 
solution in the region depends on withdrawal of Israc! 
from the Arab territories it occupied since 1967, recog- 
nition of the self-determination rights of Palestinians, 
and recognition of the right of living of all states in the 
region, including Israel, within their secure and interna- 
tionally-recognized boundaries,” he said. 

He went on to say that Turkey recognized the Palestinian 
State, by evaluating the decision of the Palestinian 
National Council, within this general context. 

“This decision belongs not only to the government, but 
to our political parties, which represent the whole 
nation,” he said. 


Stressing that this development, if evaluated with a 
far-sighted understanding. would accelerate the conclu- 
sion of a process in the Middle East, Mr. Yilmaz 
said that “Turkey, which evaluates that proclamation of 
an independent Palestinian State had an understanding 
to live side-by-side and in peace with Israel, will be ready 
to make any contributions expected from her in the 
ee eee 
with the reality of the Palestinian - 


on Liberation of 4 Greek Demonstrators 
7A1611164188 Ankara ANATOLIA in English 
1615 GMT 16 Now 88 


{Text} Ankara (A.A.)}—Foreign Ministry spokesman 
Ambassador Inal Batu said Wednesday that there was no 
relation between the liberation of four Greek demonstra- 
tors and the visit of Mayor of Athens Miltiadis Evert. 


In a press conference today Ambassador Batu said that 
“the decisions of the Turkish justice are rendered with 
its free will, not on such visits.” 


Four Greek nationals, who were arrested a week before, 
because they staged a demonstration during a hearing of an 
illegal organization, were liberated in Tuesday's session. 
Also present in the trial was Mayor of Athens Miltiadis 
Evert, who came to Turkey for an unofficial visit. 
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Ambassador Batu added that the four Greeks would be 
able to take their passports and return to their country. 


* 120,000 Textile Workers To Go on Strike 
35540007 Istanbul DUNYA in Turkish 28 Sep 88 p 10 


[Text] Ankara (DUNYA)}—A strike resolution will be 
adopted on 7 October if the collective labor agreement 
negotiations that TURK-IS [Turkish Confederation of 
Labor] affiliate TEKSIF [Federation of Turkish Textile, 
Weaving and Wearing Apparel Industry Workers 
Unions] is conducting for 120,000 workers at Textile 


According to information obtained from TEKSIF 
authorities, the sticking point in the stalled negotiations, 
initiated by the Textile Employers Union, 1s umon 
rights. Authorities said that the employers union 1s trying 
to retract nghts won earlier. Pointing out that moncy has 
not even come to the agenda yet, authorities said that 


employers reportedly support a $0-percent increase in 
social benefits. 


Agreement could not be reached in the first round of 
talks held under impartial mediation in connection with 
the stalled collective labor agreement negotiations. The 
sides simply repeated their positions at the first round, 
and it was decided that a second round would be held on 
30 September. TEKSIF officials pointed out that they do 
not believe that the talks under arburation can achieve 
results and said that they will adopt a strike resolution on 
7 October. 


Meanwhile, TEKSIF's negotiations for 3,000 workers 
with ANTBIRLIK [Antalya Cotton Growers Credit, 
Sales Cooperatives Union] first stalled but concluded 
with an agreement. TEKSIF officials said the agreement 
will be signed next week but refused to reveal the amount 
of wage increase obtained, claiming that it would put 
ANTBIRLIK in a difficult position. They said that wage 
increases won in an earlier collective labor agreement 
with ANTBIRLIK had been announced before the sign- 
ing of the contract, causing the ANTBIRLIK general 
director to be fired. 


Collective bargaining covering 3,500 workers in the 
Cukurova Cotton and Citrus Fruit Agricultural Sales 
Cooperatives Union was also concluded. The workers 
received a 60,000-lira wage increase plus 60 percent, 
while development between | 08 percent and 400 percent 
was noted in social benefits. 


Elsewhere, arbitration reached no conclusion in contract 
negotiations for 90,000 workers of the TURK-IS-affil- 
iated Turkish Metal Union employed at Metal Products 
industrialists Union work sites. 
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